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The purpose ofthe Document is to provide essential information about portfolio management services in

u 1nunn"r to assist and enable the investors in making informed decision for engaging a Portfolio

Manager.

The necessary information about the Portfolio Manager required by an investor before investing, and the

investor may also be advised to retain the document for future reference.

The narne, phone nurnber, e-mail address of the priucipal officer so designated b1' the ponfolio manager

is:

DI'EPAK MAKWANA
I'IIINCIPAI, OFFICEIT

Telephone Number: +91-22 61325830

Email: deepak.makwana@acrn.co.in
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DISCLAIMER CLAUSE:

THE PARTICULARS HAVE BEEN PREPARED IN ACCORDANCE WITH THf, SEBI
(PORTFOLIO MANAGERS) RXGULATIONS, 2O2O AND FILED WITH SEBI. THIS
DOCUMENT HAS NEITHER BEEN APPRO\'ED NOR DISAPPROVED BY SEBI NOR HAS
Sf,BI CERTIFIED THE ACCURACY OR ADEQUACY OP THE CONTf,NTS OF THE
DOCUMENT.

3



DtrFINI'I'IONS AND ABBRI]VI ATIONS:

DEFINITIONS

DESCRIPTION
Mez.ns the application made by the client to the portfolio manager to place the

mories and / or securitics in thc schcmc. Upon cxecution of thc agrcement by the
porllolio manager, the application shall be deerned to form an integral part of thc
agr€emcnt. Providcd tlrat in case ofconflict between the contents ofthc application
and the rovisions of the a ement- the isions ofthe a rrent shall revail
Me,Lns agreement between the company and its client and shall include all schedules
and annexure attached thereto
Afiicles of Association of Asit C. Mehta Investment Intermediates Lirrited

MezLns ore or more accounts opened, maintained and operated by thc t'olrtblio
Marr with an Schedu led Con.rmercial Bank.
The Board of Directors of Asit C. Mehta Investment Intermediates Ltd., or a
Conrmiftee thereof
BSt] Ltd
National Stock Exchan oi India Ltd
MezLns a person who enters into an Agreement with the portfolio manager lirr
man t lts ortfolio / funds
The Cornpanies Act, 2013 as amended lrom time to time, and the relevant provisions
of (lompanies Act, 1956 rvhere the corresponding sections of Companies Act, 20 l3
havt: not t bccn noti{'icd
Mezrns Orbis Financial Corporation Limited as custodian lor Portlolio Management
Seryices activities

d:pository registered wilh SE,BI undcr thc SEBI (Dcpositorics and Participant)
l{c ulations. 1996 as amcndcd fi'orn tirnc to tirne

eDe itories Act. 1996 as arnended from time to time
De osito Partici ant as dcfincd undcr thc Dc ositorics Act

Ilarr rin u1 ShareS r
E ut shares ofa listed / unlisted com

F'oxrign Institutional lnvcstor [as defined under SEBI (Foreign Portfblio Investors)
Re ulations. 201 4
Forei Portlolio Investor

inzncial rnarket instrurnents, instruments that are traded in moncy, intcrcst & dcbt.
ornmodities, energy, capital and curency markets and are subject to the
uidelines/regulations of SEBI and RBL These include securities as defined under
e iiecurities and Conlracts Re ulations Act.
ixed income securities include interest bearing debt instruments such as

ovemment securities including treasury bills. Bonds of financial institutions and
public-scctor cntitics, Commcrcial papcrs, Ccrtificate ol dcposirs, Debenlurcs, Assct
bacl.:ed ol Cash flow bascd sccuritized instrurnents etc. 'fhe interest on instrutncnts
may be paid periodically (say, monthly, quarterly, semi-annual, annual) or these
instruments may be in thc nature of discounted instrunents. The returns on thcse
securities also vary, but to a lesser degree as compared to Variable income
instr uments. dc endin on thc rnovcmcnt of rices in the markets
Floating rate instrulncnts are idcntificd fbr pcriodical rcturns against bcnchnrark
rateri. (For e.g. in the case ol government securities it rnay be treasury bills auclion

Murnbai Intel Bank Off'ered Rates
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TERI\4
Application

Agreement

Articles / Afticles of
Association
Bank Account

Board of Directors

BSE
NSE
Client

Companies Act

Custodian

Depository

Depositories Act
Depositor-v Parti c ipa nt

EPS

Equity Sharcs
Financial / [:iscal Year

FII

FPI

[]inancial
instruments

market

Fixed incorne securities

Floating rate instruments

atcr or MIBOII etc.

Period of tr.velve months ended March 3l ofthat particular year.



Fu nds Means the monies managed by the portfolio manager on behalfofthe client pursuant
to this Agreement and includes monies mentioned in the application, any furthcr
monies placed by the client, the proceeds of the sale of the portfolio and interest.
dividend or other sums arising from the assets so long as the same are managed by
thc portfblio managcr

Indian CAAP Gcncrally Acccptcd Accounting Principles in lndia
IRDA Insurance Regulatory Development Authority
I.T.ACT The Income Tax Act" 196 I as amcnded from timc to time
Memorandum of
Association

The Memorandum of Association of Asit C. Mehta lnvestment Interrmediates
Limited.

NRI I
Indian

Non-Rcsidcnt Non-Resident Indian (NRI) is a person resident outside India, as defined under
FEMA and who is a citizen of [ndia or a person of Indian Origin under FEMA
(transfcr or offcr or security by a person resident outside India) Regulations, 2000.

ACMIIL
Company
Company
PFRDA Pension Funds Regulatory Development Authority
Poftfolio Managcr Means 'Asit C. Mehta lnvestmcnt Interrmediates Ltd. - PMS' (A division of Asit C

Mehta Investrnent Internnediales Ltd.). for the purpose of this document.
Portlblio

)romoters

RBI e Reserve Bank of India
Registered office of the
company

Nucleus House, 5'1' Floor, Saki Vihar Road, Andheri (E), Mumbai - 400 072.

ROC Registrar of Companies, Maharashtra, located at Mumbai.
Rated instruments Rated instruments are those that are independently rated by approved rating

agenctes-

SEBI Securities and Exchange Board of India conslituted under the SEBI Act 1992

SEBI Act
SEBI Regulations

Securities

Hybrid Securities

'lhc invcstment objective The investment objective may involve different types of risk-/return tradeoffs and

hence there cannot be any assurance or guarantee ofthe retum or principal
'Ihe risk

Variable income sccurities Variable income securitics include shares and stocks generally referred to as equitl
investments, equity derivative contracts such as futures and options etc' Tlrese

instrurnents generally do not carry any fixed rale of return and hence the returns

received fronr these are variable. osilive and ne tt\ c
tJnless the context otherwise re ulres reiers to as our Com

eans aggregate of the securities managed by the portfolio manager on behalf of the

lient pursuant to an agreement and includes any securities funher placed b1 the i

lient for being managed pursuant to the Agreement and also includes securities
uired by the portfolio manager through investment of funds, bonus / rights sharcs j

n rcs 1 of securities formin ofthe nfolio
r. Asit C. Mehta and Mrs. Decna A. Mehta

Securities and Exchan Board of lndia Act. 1992 as amended from time to timc
Securities and Exchange Board of India (Portfolio Managers) Regulations. 2020 as

amended from time to time and other SEBI Re ulations as ma bea licable

Securities includes "securities" as defined under the Securities / Contracts
(Re ulation Act, 1956"
"Hybrid Securities" are those securities rvhich may have both fixed and floating
returns and may be invested into in addition to tlre above. Depending on the

prcdominance ofthe nature and characteristics ofthe hybrid securities, they mal be

classified as variable or fixed income securities for the sake of convenience.

The risk, as in financial terms, involves the difference in the actual retum agairrst

the expected return. ln addition, the portfolio is subject to market risks (namc-lr

price risk, interest rate risk, currency risk), regulatory risk (change in policl'and I

taxation and o ration risk
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or
or

the lAsit C. Mehta lnvestment Interrrnediates Ltd., a public limited company
your lincorporated under lhe Companics Acl, I956 including successors. assignees.
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Abbrcviation
AS ccounlin Standards as issued the Institute of Chartered Accountants of lndia

BSE BSE Lirnitcd
CDSL entral D sit Services lndia I-imited
D/E Debt E ul Ratio
DP c llJ Partici t
I]PS S er Share

oveln ncnt of IndiaGOr
NAV
NBFC Non-Banking Financial Company
NSE National Stock Exchange of lndia Ltd
N SDL National Securities Depository Ltd.
MCX Multi Commodi Excha e of India Ltd.
P/E Ratio Price / liarnings Ratio

t,AN Pcnnanent Account Numbe r
RONW Return ,ln Net wofth

AI}BREVATIONS:

Words and expressions used rn this Disclosure Document but not defined herein shall be interpreted
according to their general mearring and usage. The terms and definitions are inclusive and not exhaustive
and have been included only fc,r the purpose ofclarity.

History / Background of the rlompany:

The proprietary membership in the name of Mr. Asit C. Mehta was approved by BSE in the year 1985

and the stock broking activity commenced in 1986 followed by transacting in govemment securities in

1987. The Company was incorporated on I'r Deccmbcr 1993 with the objcct ofproviding services in the
lorm of capital market interrediation. lt obtained the requisite approvals of BSE to convert the

proprietary stock broking business into corporate entity w.e.f. April l, 1994. The Company has

comprehensive licenses / meml;erships to offer a full range ofservices to its clients as given below:

Nlcmbershi / Licenscs
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BSE - Capital Market Scgment August 1985 (Proprietary)
NSE- Capital Market Segment Novemher 1994

CDSL _ DP July 1999 Permanent Registration received in July 2014

NSE- Trading (F&O)
BSE - Derivativcs Segment
NSE -Se1f Clearing (P&O)

May 2000

December 2005 (The same is convcrted to Trading
Membership in July 201 9)

Merchant Banker Catcgory [
Portfolio Manager

April 2006, Permanent regi stration received in June 2012

December 2006 (license expired on December 31, 2012) &
fresh registration obtained on 21-8-2017 .

NSE Currerrcy Derivative Scg.me nt
NSE-lnterest Rate Futures Segnent August, 2009
Research Analyst December, 2015
Point of Presencc (PFRDA) Novernber 20 l6

March 201 8 (Not reneu,ed)

Full Form

Net Asset Value

HISTORY, PRESENT BUSI]{ESS AND BACKGROUND OF THE PORTFOLIO MANAGER:

Ycar

June 2000

Aueust,2008

Corporate Agent (IRDA)



The Company is a pioneer in the industry u,ith many firsts to its credit. It rvas the first limited liability
company in the stock-broking industry on the BSE Limited, (earlier known as The Stock Exchange,
Bombay), the first multiple seats holder and multi exchange membership company; and the first broking
house to be certified under ISO 9001 for its debt and equity services. The company earlier held the ISO

9001 :2015 cerlification and decided not to renew the same. It is also the first broking house to be graded

by lndia's premier rating agency 'CRISIL' in December 2006. 'CRISIL' had thereafter upgraded company
grading to BQI in September 2009. BQI is the opinion of CRISIL on the quality of operations and

ser",,ices provided by the graded broker. The grading is expressed on a five-point scale from BQI to BQ5
with BQI being the highest, where B denotes Broker and Q denotes Quality.

Currently, the company has not renewed its CRISIL grading.

'Ihe company has with the approval of its shareholders applied to the Hon'ble National Cornpany Law
Tribunal (NCL1) for conversion from public limited cornpany to private limited company and the

Hon'ble NCLT has reserved the matter for orders.

I'RESENT BUSINESS:

Equitv Invcstnrcnts scn'iccs and Dcriva tivcs hcdsins: Equity investment services are offered to retail

clients through different channels in the BSE Limired (BSE) & the National Stock Exchange of lndia
Limited (NSE), for cash , derivatives and currency derivatives segments. The company has surrendered

its membership on the Mctropolitan Stock Exchange of India Lirnited (MSEI).

Online Investment: www.investmentz.com is our investment portal that offers online investment to

retail investors in BSE & NSE, cash & derivatives segment. For this purpose. the company has facilitated

account opening through the online mode. The investors can do their ou,n investment lhrough a brorvser-

based as well as a mobilc application interface. This service is also available through IVR faciliry for
those clients who are unable to access the lntemet service at any time. The company has linked up u'ith

leading Nationalized, Private and Co-operative Banks to offer share investment service to bank's

customers. A seamless gateway has been established between the banking and depository software ofthe
bank. Online investmenl is also possible through the "investmentz" app ofthe company.

Instilutional l)csk: Equity trade execution service is provided to institutional investors by our

institutional desk. Research & market inlormation is provided to Mutual Funds & Banks for aiding them

in making investment decisions. These services are through a seamless connectivity to the cu$odians.

Investmcnt llanking: Ihe Cont pany has been granted Category I Merchant Banking permanent

registration by SEBI. It offers a full gamut of investment banking services including serv ices in mergers.

amalgamations, private equity, and public offerings

Mutual l'und antl IPO: Mutual Fund and IPO distributiorl serr icc is provided to retail investors directly

and indirectly through our llranch / Business Associate netrryork. Seminars are conducted regularll' to

highlight the importancc of investment in Mutual Funds. cspecially through the Slstemic Inconle Plans

(SIP). Advisory is provided on Initial Public Offerings.

l)eOository serviccs: .'l he contpany is a dcpository participant \\ith the Central Deposilon Senices
(lndia) Ltd. (CDSL).



Portfolio Management:

The Company had carlier obtained registration as a Portfolio Manager f-rom [)ecember 31,2006. SEBI

had renewed the said registration for a period of3 years with effective from 01.01.2010 to 31.12-2012.

The company had, stoppcd itr; Pofifolio Management Activities on 15.11.2010 and did not renew its

earlier Portfolio Managcr regilitration rvhich expired on 3l .12.2012. The company again sought SEBI

approval tbr registration as a Portfolio Manager and has receivcd the samc on August 21,2017 under

Registration number INP000015801. At the time of registration, Mr. Pralnit Singh Sabharwal was thc

Principal officer. Mr. Akhil I(athi was appointed as Principal officer in his place from June l, 2018,

subsequent to Mr. Pramit Singh Sabharwal's resignation from the services ofthe company. Mr. Deepak

Makwana has now been appcinted as Principal OI cer of the company for Portfolio Management

Services with effect from July 1,2021.

The company currently offcrs only discretionary poftfolio management services. The company has also

started enrolling distributors f<rr the purpose of marketing the company's portfolio management services

(PMS) for acquisition of clien,.s across the nation, and has I 19 distributors as on January 31, 2022. The
company has a tie-up with these distributors for PMS marketing purposes.

The Securities and Exchang,: Board of India (SEBI) has issued the SEBI (Portfolio Managers)

Regulations, 2020 which have come into effect on January 16,2020 and the company is complying with
the revised requirements

Research Analyst:

The company has a research division, which currently provides investment advice to its stock broking

clients. Such advice is provided only on the basis of the specific rcquest made by the said clients in

respect oftheir securities holdings. The Research department would do the same initially in respect ofthc
clients desirous of availing oul non-discretionary portfolio management services. This would be done by
utilizing customized sollware lbr the purpose.

'lhe company having receive<l its registration as a Research Analyst in December 2015, the ponfolio
manager frames investment oolicies on the basis of the inputs from the research unit and takes

independent decisions for asse'. allocation on the basis ofthe requirement ofthe investors.

The Research Dcsk provides support in ariving at invcstment decisions of the Portfolio Manager. The

Research desk is staffed with a team ol3 anall'sts functioning in a cornputerized environment supported

by corporatc database packages like Ace Equity and an in-house database of Annual Reports, newspaper

clippings and company reports.

The Portfolio Manager may use one or more sources i.e. fundamental research, technical support and

market inputs to arrive at investment decisions.

As on date, the total nunrbcf oJ'subscribers registered through us fol the NPS scheme is around 143
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National Pension Scheme

The company is registered with the Pension Fund Regulatory Developrnent Authority (PFRDA) since 30'l'

November 2016 as a point of presence (POP) for the National Pension Scheme and comnrenced its full
fledged business in January 201 8.



CoIDorate Insu ra nce Agencv

'lhe company had registered as a corporate insurance agent lrom lnsurance Regulatory Development
Authority (IRDA) in March 201 8 and considering that the business potential is less in the said business

has not renewed the same.

PROMOTERS OF THE PORTFOLIO MANAGER, DIRECTORS AND THEIR BACKGROUND
PROMOTERS:

The Company's promoters are Mr. Asit C. Mehta and Mrs. Deena A. Mehta and their details are given as

under:

MR. ASIT C. MEHTA (Age 62)

Mr. Asit C. Mehta, the Chairman-Cum-Whole time Director of the Company is a qualified Chartered

Accountant, securities law graduate and a Seasoned Capital Market Professional.

He started his career in the corporate finance markets in the year 1983 by associating with leading

Government Security brokers of those times. He concentrated on Corporate Debt comprising of lCDs.

Bill Discounting, Syndication of Loans, Issue of commercial papers, Short-term debentures. etc. He was

amongst the initial players activated in the UTI 64 secondary market.

Within the group, he focused on debt business comprising of Govemment Securities and Corporate
paper. His Jfforts which started in the year 1987 has seen the company (subsequently incorporared)as a

leading broker in the interbank, G-SEC market with significant market share wirh BankV Institutional

clients.

He expanded the product portfolio by adding the interbank, forex broking and retail money changing and

latter Ln money transfer services. Besides, his passion for technology led him to the technolory sector

way back in 1996 with certain assignments in business process, GIS and data management solutions.

He was the Principal officer of the company's portfolio management activities at the time of the

company's earlier registration with SEBI ai a Portfolio Manager during the period lr January_, 2007 to

31" becember, 2012-and was also the Principal Officer ofthe portfolio management services division of
rhe erstwhile Nucleus Securities Limited (NSL) which held SEBI registration as a Portfolio Manager

from l"rApril, 1999 to 31"1 December, 2006.As the group Chainnan ofthe Nucleus group of companies

(including this company), he provides the guidance and direction to the group, which operates across

many associate locations spread out all over the country, and are managed by professionals.
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Commoditv Derivatives

Pursuant to SEBI regulations intimating that stock broking and commodities business can be canied on in

the same entity, the company had obtained and received approval for mernbership of MCX in February

2018 for dealing in commodity derivatives. [t has also enrolled on the commodities derivatives segment

of BSE and NSE. However, looking at the current market scenario, the company has put its plans of
commencing commodities business on hold.



MRS. DEENA ASIT MEHTA (Age 6l)

Mrs. Deena Asit Mehta is a q Lralified Chartcrcd Accountant, has a post graduate diplorna in Securitics
Law and has done her Master cf Management Studies, specializing in finance. She has spent almost hcr
entire career in the Capital l4arket and more specifically in equity and derivatives. Mrs. Mehta is
Managing Director of Asit C. Mehta lnvestment Interrmcdiates Ltd. and is in-chargc of the ovcrall
operations and business activitics of the company. As a promoter of the cornpany, slre lras takcn thc
responsibility of HR, systems, regulations and operations. Mrs. Mehta has been associated with sevcral
reforms in Capital Market incLuding sefting up of BOLT system at BSE, setting up Central Depository
Services, Streaming of Clearirrg Corporation BOISL. She was on the BSE Board lor 9 years and has

served as Vice President and f'resident of the BSE. Mrs. Mehta has served on several SEBI comrnittces
lor past 22 years since SEBI':r inception and contributed to various refornrs undertaken by SEBI. Mrs.
Mehta is a foundcr mernber of SAFE, Association of Stock Exchanges of SAARC countries.

Her basic interest in thc well-being of the Indian Capital market led her to be one ol'the active broker
directors (including that as a President) of BSE. She had extensive interactions with regulators,
technocrats and over saw the tlansition ofthe exchange from the open outcry system to an on-line trading
syslern of Inlernalional slandar ds.

She has been on various committees ofthe Stock Exchange and SEBI. Besides she is a regular speaker on
various forums of the capital nrarket and contributes regularly to various puhlications. She was a Trading
Member Director on the Board of BSE Limited during the period from 7th August 2009 till 6'r'

August 2012.

As a group Director and a Co-promoter her involvement and interest extend beyond equity to all areas of
Capital Markets. Several organizations have awarded her for her contribution to Capital Markets
including Jaycees International as Outstanding Young Person, IMC for contribution to Banking and
Financc. Zee Business for conlribution to capital markets.

TIIE BOARD OF DIIIECTCIIIS:

The present Board of Director:; ofthe Company consists ofthe following Directors:

Mr. Asit C. Mehta - Chairman.Cum-Whole-Time Director

Mrs. Deena A. Mehta - Managing Director

And

MR. KIRIT H. VORA (Age {i3)

Details given above

He began his career in the yea" 1982 in the corporate finance department of Larsen & Toubro Ltd., where
he was involved in Cernent and Shipping project financing and had extensive interactions with lndian
institutions. banks and some oithc overseas bodies like CDC and IFC Washington.

I-le has been associated with t re group since 1988 as a group Director. His area of responsibility ranged
from equity dealing, rnarkering, and research, Human Resources, System Designs and Ceneral
Management.
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Mr. Kirit H. Vora, a qualifieJ Chartered Accountant and securities law graduate, is also a seasoned
Capital Market professional as the other co-directors / promoters. He is the Whole-Tirne Director of thc
Company.

)
)
)



Having spent over 30 years with the group, he has seen the transition of the Capital Market and was

involved as part ofthe top management team to keep the company as one of the top-notch brokers.

Mr. C.L.Jain and Mr. Shirish Shah were independent directors of the company and have resigned from
the Board of Directors of the company in end of March 2020. The company has filed the requisite
documents with the regulatory authorities on this account in the financial year 2020-21.

The company currently being a public limited company is in the process of filling up the vacancies of
independent directors caused by the aforesaid resignations.

(]II,OUP CO]\II'ANIT,S::

Sr. No. Nanre ol'lhc grouD company
I Asit C. Mehta Financial Services Lirnited. (ACMFSL)- Llolding conrpany
,)

Nucleus IT Enabled Services t.intited (NITES)- Under nterger rvith ACMFSL
J Asit C- Mchta Forex Pvt. Ltd
I Asit C. Mehta Commodity Services Limited
5

6 Omniscience Capital Advisors Pvt. Ltd

PENALTIES, PENDING LITIGATION OR PROCEEDINGS, FINDINGS OF INSPECTION OR
INVESTIGATIONS FOR WHICH ACTION MAY HAVE BIEN TAKEN OR INITIATED BY
ANY REGULATORY AUTHORITY

ALL CASES OF PENALTIES IMPOSED BY THE BOARD OR THE DIR.ECTIONS ISSUED BY
TTIE BOARD UNDER TIIE ACT OR RULES OR REGULATIONS MADE THERE UNDER
AND THE NATURE OFTHE PENAI]TY/DIRf,CTION

l) SEBI has levied a penalty of Rs. 7 lacs vide its order dated December 30,2020 for inspection

conducted by it for the company's stock broking operations during September 2015 to December

2016 for the inspection period from April I 2012 to March 31, 2015. The company has filed an

appeal in SAT against the said order of SEBI and the hearing of the same is in progress.

2) SEBI has levied a penalty of Rs.27 lacs vide ils order dated January 19,2021for joint
inspection conducted by it , exchanges and CDSL for the company's stock broking and

depository operations during August - September 2018 for the inspection period from April I

1l

Sr. No. aturc ils
I ll cases of penalties imposed by the Board or the directions issued b s mentioned belo*

Board under the Act or Rules or Re Iations made there under.
s mentioncd hlo\\

J enalties imposed for any economic offence and/ or for violation of an Not Applicable
urities laws

4 ny pending material litigation/legal proceedings against the portfoli
anager / key personnel rvith separate disclosure regarding pendin

dA

I
s mentioned below

riminal cases, ifany.
) ny dcficiency in the systems and operations of the portfolio manage onc

bserved b the Board or an fC ula c

6 ny enquiry / adjudication proceedings initiated by the Board against t s mentioned belorv

folio rnanagcr or its dircctors, principal ofl'icer or employee or an

rson directly or indirectly connected with the portfolio manager or i
irectors, principal officer or employee, under the Act or Rules

gulations made there under

2. lThe nature ofthe penalty/direction.



2017toJuIy31,2018. We have filed an appeal in SATagainstthe said orderofSFlBI.

PENDING LITIGATIONS A,GAINST THE, COMPANY FOR STOCK BROKING ACTIVITIES:

We have over 100,000 registe'ed clients for our broking services.A vcry small number of clients (10)

have filed cases in the consum,tr Iorum/ courts for matters relating to stock cxchange transactions. [n thc

consumer forum cases, the disr.rict consumer forums as well as the state consumer forums have ruled in

our favor, dismissing the clairns of the clients. Fulther', the number of such cascs is very minuscttlc

considering the size ofour busincss and the clicnt's .Thcsc clients have approached thc coufts despite the

agreemcnt to reler disputes to the exchangc grievance redressal mechanism that is available to thcm.

ENOUIRY / ADJUDICATICIN PROCI,]TIDINGS INI'IIATED BY'THf, BOARD AGAINST TIIE
P RTI'OLIo MANA EII (}Ii ITS DIIIECTOIi.S PRINCII'AL OFFICER OR EMPLOYEE OR

ANY PERSON DIRI.]CTL'T OR INDIRf,CTLY CONNECTED WITH TIIE PORTFOLIO
MANAGER OR ITS DIRECTORS. PRINCIPAL OFFICER OII IIMPI,oYEE, I]NI)I,] IT TIIE AC1'

OR RULES OR REGTILATIONS MADE TIII,]ITE UNDT]Ii

The Securities and Exchange Board of lndia (SEBI) has passed an order against two ofthe directors of

the company along with otller respondents. The proceedings by SEBI are initiatcd under SEBI

(Substantial Acquisition of Shares and Takeover) Regulations, 1997 [which have since been repealed and

replaced by SEBI (Substantial Acquisition of Shares and Takeover) Regulations, 201 0l for acquisition of

shares, without public announ,:ement, by one of the said directors in a listed company promoted by the

said directors themselves. Th,: directors were fined Rs 25.00 Lacs for alleged violations of the said

Regulations. All the respondents (including the said directors) had filed an appcal in the Securities

Appellate Tribunal (SAT) against the aforesaid SEBI order and the SAT has quashed the aforesaid

decision/order of SEBI.

SEBI has filed an appeal against the said order of SA'l' in the llonorable Suprenre Couft of lndia irr

October' 201 8 and the same is r;till pending hearing in the said Court.

SI.:,RVICES OI'}-IlRE I) :

The company currcntly olfers,rnly discretionary portfolio management scl'vices.

DETAILS OF TIIE SERYICES OFFERED:

The investrnent objectives and policies laid down herein below apply to all portfolio lranagement servrces

ofthe corrpany that may be a) discretionary, b) non-discretionary or c) advisory.

Depending on the seruice agreement, the policies will apply to invcstments/disinveslments and,

recommendations or advise to invest/ disinvest.

The Poftfolio Manager shall purchase, sell or otherwise deal in securities for and on behalf of the client

througli the various divisions/entities (details of memberships/licenses of the exchanges as mentioned

above) and shall be entitled to charge brokerage in respect of such transactions. In any case, these

transactions will be at arm's length basis and at market prices.

The investment objectives of each of the client will be laid down to meet his needs over a life cycle
keeping in mind his age, income, savings, liquidity preferences, risk return preferences and future

IZ

PMS INVESTMENT OB.IE(--TIVES:



obligations. The client may be recornmended a strategy custom made for him. The investment objectives
Of fhe client are made as per parameters above and his portfolio may be divided into Iixed income and/or
Variable income and/or Hybrid instruments.

The objective of the fixed income portfolio is to provide regular income, annuity income or cumulative
income and the objective of the variable income portfolio is to seek capital appreciation over the term of
the investments.

PMS PORTFOLIOS ADVISORY

2. Money Market Instruments Po(folio Advisory: Advisory services mostly for regulated entities and

qualified institutional players to identily money market instruments like cenificate of deposits,
commercial papers and instruments rvith a residual maturir-y* less than one year on the basis of a

separate advisory agreement.

INVESTMENT PROCESSES

From time to time, depending on the needs and requirement ofthe client as identified from his updated

investor profile, portfolio ofthe client will be structured.

Portfblio manager will decitle based on his prof'essional expertise about inveslment and liquidation ofone
or more or all investments, fully or partly

) Execution of his decisions rvill be done \vithin the investnrent objectir es laid

dou n by the inrestor.

) Porlfolio manager rvill also not invest in the negative list as mal hare been

provided by

The investor will be informed about the transactions after they are executed at

such time intervals and at such frequencies as laid down in the agreement. Horvever

the investor will always have the option to pull the information on his own either
from a website or any other means as may be provided by the manager from time to
time.

I . Govemment securities Portfblio Advisory: This Advisory services will be mostly for regulated entities
and qualified institutional players to identily and trade in govemment securities that meets the
investment objective

) The fees payable under this service are provided in the agreement and the same

will be collected / deducted by the portfolio manager in the manner so provided in

the agreement.

) Portfolio manager will have custody of both the funds and the securities invested

on behalf of the investors, unless a custodian has been appointed for the said

purpose. For NRI client, the custody of funds would be with his Banker where he

has his Portfolio lnvestment Scheme Account and the custody of securities would be

with the Depository Participant where he has his demat account.

F The Company (Asit C. Mehta Investment Interrmediates Limited) is also a SEBI
registered Stock Broker and as such the Portfolio Management Services Division of
the company uses the services of the Company's stock broking division on arm's

length basis.
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) The Company has tied up with and appointed Orbis Financial Corporation Limited

to act as its custodian for Portfblio Management Services activities.

INVESTMENT POLICIES

The stock selection, asset allocation and portfolio management process will bc guided by thc
following broad policies:

General policies

To ascertain investment objectives and risk appetites of each client before offering the portfolio
management services and to ta ke affrmative confirmation from the client as to his investment objectives
and risk return profile.

To invest client funds only in conformity with plans so chosen.

To consider the negative list as may be laid down by the client in the agreement and fiom time to time, as

rnay be informed by the investrr to the Manager.

To review the investment objet:tives and risk return appetite ofthe client at regular intervals or at any tirne

should the client desire a reass,lssment.

To review portfolio of the client at regular intervals and reconfinn that it meets the client investment

objectives and risk return profiling.

To maintain a diversified portfi:lio between fixed income and variable income instruments as laid down in
various plans/schemes.

To lend shares, if and as and when perrnitted through organized and approved methods by regulators if
deemed fit by the portfolio manager.

To hedge the portfolio, if thought appropriate, through futures and options to the extent needed but never

to exceed I 00% of the pofifoli,r at any point of tirne.

Ensure that while hedging the porttblio in derivatives, client will never be exposed to risks, lvhich are

greater than his portfolio value.

Fixed incomc portfolio :

To invest in flxed incorne insrruments only if it meets investment grade |ating from at least one rating
agency or in government/PSU paper which may not have been otherwise rated.

14

Other terms are provided for in detail in the agreement to be entered into between the client and the

portfolio n.ranager

To invest in fixed or variabl,J/Hybrid income securities of associated companies only after taking a

specific permission frorn the :lient irrespective of the fact that the client may have chosen to avail of
discretionary portfolio manag,:ment services and only if other investrnent policies laid down here and

subsequently and in each schetne are complied with.

To ensure that no naked short sales are done in cash items or derivatives, directly or indirectly.



To invest in fixed income instrumenlE in as diversjfied e ,rrarrner as ma1, be rcq-i.ed, t-- ?;-r.,.-t-.1,
point of view.

T\?ES OF SECURITIES

The funds are generally invested in:

alEquit) and Equitl related sccurities

b) Units and other instruurents of mutual funds,

c) Debentures, Bonds hybrids, government securities. STRIPS. treasury bills. commercial papers and anr

other eligible mode of investments rvithin the meaning of the regulation issued b) SEBI structured

notes, CIS trrrits, AIF trtrits elc.

RISK FACTORS

(i) Securities investmcnts arc subject lo market risk and there is no assurance or guarantee that the

objective(s) ofthe plan(s) rvill be achieved.

(ii) Past perfbrmance is not indicative of any future performance and therelore future performance of
the portfolio manager/plan(s) cannot be assured / guaranleed'

(iii) The following risk factors need to be renrenlbered while choosing to invest either on )our o\\n or

with the assistance from the portfolio manager:

Market values, liquiditv and risk retum prolile of Investrnenls (lnvestment characteristics) in Fired-

Hybrid and variable inconre instruntents are likell'to fluctuate depending on the pre\ailing interest

raies in the market, liquidity pref'erences. intpact cost clranges. re-ratings ol the issuer or the

instruments, competing- instiuinents, performance of the industry, national and intemational

economies, regulationi and changes lherein -domestically and internationall)'. e\,ents. that are ol
significant irrpiact such as ruar, tcrrorism. sanctions and trade embargoes. natural calamities. acts of
Cod etc.'lhese risks are generally described as Market Risk'

(iv) Performance of the issuer companies rvill have significant intluence on the markel prices of its

securities. This rvill lurthcr depend on, in addition to external f'actors. its o$'n abilitl to perfonn.

management, changes therein etc. 'l'hese are knorvn as internal risks. This is also called !q4t
Snecifi Rrsks

(v) The portfolio also faces additional risks such as timing risks, short delivery or delayed delivery

l5

Variable income portfolio and Hybrid portfolio:

To invest in variable and/or Hybrid income instruments in such a way that the portfolio is not

concentrated in one industry.

To invest in variable and/or Hybrid income instruments in such a way that no more than 30olo of the total

client portfolio is invested in single variable/Hybrid income instrument.

To invest in variable/Hybrid income instruments in such a way that liquidation of the client portfolio in

that scrip will not take a very long time based on trade data for the scrip in one or more exchanges.



from markets, reduced lirluidity etc., this is also called Trsus!!i.an!-&-39!!k!!le!r!Bl;kL

(vi) The portfolio also faces risks based on management and operational efficiencies & controls of the
Portfolio manager i.e. the risk is based on the ability of the portlolio manager in identiffing
opportunities or misjudging trends and late investments and / or early liquidations, either at a loss or
at reduced profits, or misjudging opportunities cornpletely. This is also called Portfolio Manaqct
Contpetency Rishs.

(vii) The portfolio also faces lisks due to other service providers that Manager may engage to render the
services such as banking, broking, clearing and settlement, custodian services, depository courier
services etc. This is also,:alled l//led Service Provider Risks.

(viii) The client also faces r sks from usage of technology for recording transactions and accounts.
communication of, inlormation to and fro. Data computing and storage. leakages of
data,/inforrnation from various points including at the porlfolio manager's operations etc. This is
called Porrftslio Allicd Operatiort.s Risk,s

(ix) The portlolio also faces risks lrom complctely unknown developments that may happen in terms of
technological or Regulatory or economic changcs that are not known today. These are known as
" Unknov,tt tmkrutwns" as against the prcceding Risks classified as -K.tLOrtt_uknqyrc

CLIENT REPRNSENTATIC'N

Catcgory of Clients

Associates/group companies
(cunent financial year a! on
January 3l ,2022)

Others (Current Financie I

Year as on January 31.?.022)

As on March 3 1,202 I

As on March 3l ,2020

As on Malch 3, 2019

COMPLETE DISCLOSURI] IN RESPECT OF TRANSACTIONS WITH RELATED I'ARTIES AS
PER THE STANDARDS SPECIFIED BY T}IE INSTITUTE OF CHARTERED ACCOUNTANTS OF
INDIA

The Company has entered int,r following related party transactions as per the audited financial statement fbr
the financial year 2020-21,2019-20 and 2018-19 are given below:

l'a rticulars

No. of clicnts Funds managed
(Rs. Cr)

l)iscrctionary/Non
-discrelionary (if
availablc)

Nil Nit Not applicable

l8 33.58 Discretionarv

): 22.90 Discretionarv
37 (inclLrding associate
company)

I 5. 135 Discretionary

I 7 (including associate
company)

9.9S3 Discretionarv

Sr.
No

A

Year cnded
31.0J.2021

(lts.)

Year Ended
31.03.2020

(Rs.)

Year Enrlcrl
J 1.03.2019

(Rs.)

HOLDIN(; COMI'ANY:
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I Re-inrbursement (recovered) of expenses t,82,0.0 ).,16,610 21, l]4
2 Leave and License Fees 1,34,16,000 2,0 r,60,000 2,01.60.000

3 Amounts payable 4,69,304 2,76,670 r.\ IL

4 Re-imbursement of expenses NIL NIL NIL

5 Deposits for premises 2,62,51,740 2,62,51,740

6 Deposits given NIL NIL 10,00,000

7 Deposits received back NIL NIL 10,00,000

8 Advisory Income (Reimbursement of Expenses) NIL 12,23,7 58 NIL

9 Office Expenses Recovery (Reimbursement of
Expenses)

NIL 7 ,43,846 NIL

t0 Repairs and Maintenance
(Reimbursement of Expenses)

Recovery NIL 9,13,932 r.'lL

B ASSOCIATES:

l Loans given to associates/group conrpanies 39,n,18,596 l 7,33,2 1,100 16,89,52.000

2 Loans received back from associatc companics 40. 15,04.899 19.22,21,600 14,39,00.000

Loans received from group companies NIL NIL 10,50,000

4 Loans paid from group companies NIL NIL 10.50.000

) Interest lnconre 82,96,816 62,50,327 38,17,998

6 Re-imbursement (recovered) of expenses 5,900 15,600 l.l 1.944

7 Professional fees paid l,l 1,593

8 Arbitrage share/brokerage paid 2,59,317

9 Remuneration (including contribution to PF) 75,68,479

l0 lnvestments -t 8l 2,42,00,000 2,77,00.000

ll Amounts receivable on loan amount NIL NIL \IL
12 Other Arnounts receivable 10,39,387 1,30,44,482 2,63,22.687

t3 Marketing expenses I 5,43,014 3 7.32.880 41,38.500

14 Interest paid NIL NII- l. t .li

C DIRECTOIi.S

1 Leave and License fces paid 21,60,000 21,60,000 21.60.000

) NIL 16,80.000

3 Dcposits for premiscs 4,30,00,000 4,30,00,000

THE FINANCIAL PERFORMANCE OF THE PORTFOLIO MANAGER (BASED ON
AUDITf,D FINANCIAL STATEMENTS)

The following table sets forth our selected financial information as of / for the fiscal years ended March
2021 derived from the audited financial stalements. These financial statements have been prepared in
accordance with Indian Accounting Standards and the Companies Act.

Particularc fNote No. As at 3U03/2021 As at 3l /03/2020 .4.s at 3l/03/2019
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2,62,51,740

r4.o6,ee8l 7.8r.re7

71.37,108

Interest on debcnturcs 12,62,294

4,30.00.000

3.34,8s6 
|

1,98.770



EQUI'I'Y AND LIAI}ILII'IES
(RsJ (Rs)

I
i Shareholdcrs' funds

(a) Share Capital
(b) Reserves and Surplus

Non-current Liabilitics
(a) Long-term borrowings
(b) Other long-term liabili'.ies

2 r6,6l,l l,l r0 20,61, I t.l I0 19,3 I ,l t, t l0
J (t,s5,65,799) (7 ,47,48,414) (2,40,63,961)

1 5.05,45,31 I t3,13,62.696 16,90.47.143

2

4 3.77,18,553 9,66.834 13,09,203

5 2.57,91.451 2,64,29,7 40 4,20,34,3\4

(c) Long tenn provisions

Current Liabilities
(a) Short Terrn borrowing
(b) Trade payables

(c) Other current liabilities
(d) Short term provisions

6 31.14,322 4,50,171 NIL
6,66,84,332 2,78,17,315 4,33..t3,5 t 7

l
1 2 I , 15.94.375 21,10,54,881 3 2,9 0,6 6.9 6 rJ

8 4,37,63,363 1,83,84,76't 1,11,44,92'1

9 50,6',7,24,456 64,02,62,5 t 6 62,62.22,050

l0 t1.21,999 6,09,065 t 4,94,168

TOTAL
76,3 8,07,193 81 ,03,11,229 96,85,28.583

98,10,36,836 I,02,95,21,213 1,18,09,19,24

ASSETS
Non-cu rrent Asscts
(a) Fixed assets

(i) Tangible assets

(ii) Intangible asscts

II
I

11

7.85.31.499 1,34.3i.966 1,61 .60.901
36,17,553 1,46,95.448 71 .89. l l9

(iii) Capital work in prrgress NII- 1,54,98, I 7,1 t,64.19,6s4
8,22,09,053 4,36,27,588 1,04,29,7 0u

(a) Non-cu rrent investments t2 r,02,60,770 4,02,66.531 4,60,86.324

a) Deferred tax asscts,'net)
b) Long-terrn loans anl advances

l3 96.89.8 8 8 80,52,564 6t ,71 ,962
l4 2,23,1 9,0 r tt 2,38,92,611 10,60.24.904

c) Other non-current a;sets t5 r.29, t 8.3 85 1,35,20,65 I 2,t9.70.920
5,51,88,061 8,s7,32,366 18,02,60,l l0

2 Current Asscts
a) Tradc Rcceivables

b) Cash and Bank Balanccs
l6 2,20,95,783 I,72,1,360 5,09.48, r l3
)7 21,57.40.821 42,57,76.033 40,40,56, I99

c) Short-terrn loans and acvances l8 44,39,08,497 4t ,66.30.624 33 ,40 ,06 .01 1

d) Other Currcnt Assets

e) Asset held for Salc

,I'OTAL

l9 4,63,10,000 4,05,43,305 r 7. 12. 19,049

20 5,5 5,84.621 NII- NIt,
84,,36,39,722 90,01,61,321 96,02,29.,t3tt

98,10,36,836 1 ,02,95,21 ,27 3 1,18,09,19,2,1
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lParticulrrs -A-s ap 31.D3.!DJL ,\J o..3t.O3.Eo;o

Reprcscntcd by Net worth (Rs.in lacs)

Share Capital r66t.lI 206t.ll t9ll.lr
es and Surplus ( r ss.66) (747.48) (240.61)

lbtal 1505.{5 13 t3.63 1690.{7

l'articulars For the year
cnded 3l/03/2021

For the year
cnded 3l/03/2020
(Rs.)

For th€ yoar
ended 3l/03/2019
(Rs.)

I INCOMI]

I Revenue from operations ?7,83,62,031 23,20,82,149 32,82,82,964

2 Other lncome 3,1,72,297 3,04,71,304 2,4 t,30,965

Total Revcnue 30,95,f.1,228 26,25,53,753 J5.2{.t l.6se

II EXPENDITURE

l Employce bcnefils expense 7,84,36,I 58 10,49,82,612 I 0,48.68.61 l

2 Finance Costs 2,3 r.60,568 2,21,34,936

J Depreciation and amortiz-alion expense 57 ,58,999 77 ,47,'778 82,59,.166

.l Other expenses I 8,27,19,853 17,24,69,t97 20,2E,10.982

'Ii)ttl Erpenscs 2,90,07,55,78 3229,93,723 33,80,7{,005

I Prolit / (Loss) before Exceptional and
Extra Ordinary items and Tax

I,9{,s8,750 (6,0dJ9,e72) l,{3J9,6i-l

Adtl: Exccptional and Extra Ordinary
items

lv l'rofit / (Loss) bcforc tar I,9{,5tt,750 (60,{{J9,e72) l,{3J9,65{

Tax expense

(l) Current Tax l7s7,l9s

(2) Deferred tax (net) 16,3'l,324 18,74,602 81.-ll6

(3) MAT Credit Entitlement (17,57,195) ( 17,57, r 9s )

(4) (Short)/Excess tax ofearlier years

(lncome Tax Refund)

(t,56,264) ( 1,19,078)

I'rofit / (l,oss) after lax for the year I,91,82.615 (5.86,84,{48) I,{l,95.lt6lt

VI Earni ngs per cquitr share

(F-ace value of Rs. l0/- Per Share)

( l) Basic 1.52 (5.06) I .27

(2) Diluted t.52 (s.06) I 21

(28,231)

GST is applied based on the state ofthe client and Charged in Bill cum contract notes.
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3,77,94,137



In case client is in Maharashtra than GST is charged as SGST 9% and CGST 9%-
In case client is outside Maharashtra and other than UTT than IGST is charged @ I 8%
ln case client belongs to L nion Territory than UTT is charged @18%
GST is applied on Tran:;action charges / Brokerage / Depository charges and other charges falls
under chargeable categorl.

Necessary Fees ifany are I collected with GST

WEIGHTED AVEITAGE PORTI-OLI0 IIETURNS

Portfolio Management perfbnnance of the portfolio manager for the last three years, and in case of
discretionary Portfolio Managr:r disclosure of performance indicators calculated using weighted average
method in terms of Regulation 22 ofthe SEBI (Portfolio Managers) Regulations 20201

o of Clients
enchmark Performance %,

THf, PAST PERFORMAI\ICE MAY OR MAY NOT Bf, SUSTAINED IN FUTURE.

NATURE OF EXPENSES:

The portfolio management service includes broadly the following activities undertaken by the Manager
or other service providers. Po,tfolio manager may collect the fees directly from the client or the service
providers may collect it from the client as may be appropriate.

(i) Investment management and advisory fees

. This service includes cli,:nt profiling, market research, executior/advising investment decisions in
Primary and secondary markets, reporling and reviewing the portfolio etc.

The Fees are structured in three parts namely set- up fees, fixed fees and variable fees. Fixed fees
will be charged / dedut:ted to/from the client portfolio irrespective of the performance of the
portfolio entrusted or adr ice rendered.

The set-up fees to be paid by the client to the manager would depend on case-to-case basis at the
discretion ofthe Portfolio Manager and its distributors. In any event, these would not exceed 2olo of
funds invested, on one-time basis. In view of the notification of the sEBI (portfolio Managers)
Regulations 2020, the co,npany has stopped charging upfront fees to its clients.
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Since Inception Year I Year 2 Year 3

2 I 'r August, 201 7 till
3 l" January. 2022

0|.04.2021to
31.01.2022

01.04.2020
till

31.03.202t

0l .04.201 9
till

3 r.03.2020

18.07 23.04 70.1 I -31.97

38 38 32 37

Portfolio Performance (%). Net o
ll fees and charges levicd by th

b) NON DISCRETIONAIIY
Portfolio Performance (%). Nct o
ll fees and charges levied by th

Particulars

rtfolio mana cr.

ortfolio mana er

o of Clients

Nil Nit Nil Nit
NiI Nit Nil Nit

(a)DISCRETIONARY (P()Ot
AND NON POOL)



The fixed fees to be paid by the client to the manager would depend on case-to-case basis depending

on type of client i.e. individual, company etc. However, the maximum fees will not exceed more

than 2.50lo per annum (charged proportionately on quarterly basis).

In addition to above, a variable performance-based management fee would also be charged for
positive retums on the portfolio at the rate as may be mutually agreed.

Fees are dependent on the nature of the service availed, viz. discretionary or non-discretionaty or
advisory. Fees rvill also vary from client to client, amounts entrusted, period, scheme as well as

performance of the rnanager. These will vary also from time to time bul will not be subject to

change midway unless mutually agreed upon.

( ii) Custodian fcc

This service entails receiving and delivering, on behalfofthe client, securities and funds towards the

transactions undertaken on behalf ol the clienl. It also involves receiving benefits on the securities

such as interest, maturity proceeds, dividends, bonus, rights etc. The fees payable by the client for

custodian services will be laid down in the agreement. The portfolio manager may deliver these

services by its own staffor by using external services. Currently, the Company has appointed Orbis

Financial Corporation Limited as Custodian. The custodian deducts the fees directly from the funds

of the client lying with it.

(iii) Registrar and transfer agent fce

The securities bought in secondary market need to be registered in the client's name from time to

time and deliveries need to be made for sales. The R & T Agent may levy transfer charges. Power of
Attomey lodgment charges, postage etc. The portfolio manager rvill pay such charges and collect

the same from the client as provided in the agreement.

(iv) Brokerage and transaction cost

The execution of investment decisions in prinrary and secondary nrarkets s'ill be through registered

broker(s). The broker(s) (including Asit C. Mehta Investment Interrmediates Ltd.) charge brokerage.

taxes & duties. and other transaction costs especially lor the secondary market trades. The same are

normally included in the contract and bills. The Porttblio manager \\ill pa) the t'ees and charges

directly to the Brokers as part of the investment process and the same shall not exceed the limit
prescribed by the exchanges.

The manager with a view to get economies ol' scale may negotiate the rates of an\ of these charges.

The benefits, ifany. will be passed on to the clients wilhout an)'extra additions.

GST (Applicable from l'' July 201 7)

GST will be applied based on the State ofthe Client and Charged in Bill cum Contract notes.

ln case client is in Maharashtra than GST will be charged as SGST 9% and CGST 9%'

ln case client is outside Maharashtra and other than UTT than IGST rvill be charged @ l8%
ln case client belongs to Union Territory than UTT will be charged @ I 8%

GST will be applieJ on Transaction charges / Brokerage / Depository charges and other charges l'alls

under chargeable category.

Necessary Fees ifany rvill be collected with CST.
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S]'ATEMtrNT OF TAX I}F]NliT'I't:

The taxation treatmenl of investments, valuations, retums and losses thereon depend upon various
enactments made under the Income Tax Act, l96l and relevant enactments there under from time to Iime.
It also depends on the residential status of investor, category of the investor viz. individual, company,
mutual fund etc., nature of income viz. capital gains v/s business income etc. Similarly thc tax deduction
at source provisions also depends on a variety of factors. These may undergo change without any notice.
Civen below is overvierv of these provisions, as they exist today. Client is advised to consult practicing
tax advisors for up to date and accurale advice on these matters from time to time.

Income from investmenl in eqr ity shares is subject to tax in the following manner:

Dividend Received on share of lndian Companies are taxable in the hands of Investors(Residcnt
oflndia) from 0l-04-2020 and lndian Company will deduct TDS under section 194 at thc ratc of
l0olo frorn Dividend cistributed to the resident investors if the agSrcgate amount of dividend
distributed or paid during the financial year to a investor exceeds Rs 5000/-.

However, no tax shall be required to be dcducted from the dividend paid or payable to Lifc
lnsurance Corporation of India (LIC), General Insurance Corporation of lndia (GlC) or to any of
the four companies (h,:reafter in this proviso refered to as such company), forrned by virrue of
the schemes framed under sub-section (l) of section l6 of the General Insurance Business
(Nationalisation) Act, 1912 (57 of 1972), in respect of any shares owned by it or in which it has
full bencficial interest by lndian companies who is distributed dividend.

For Non Resident of lndia tax shall be deducted under section 195 in accordance with relevant
DTAA by Indian Companies who is disributed dividend

In case the listed equity shares are held as an investment by a resident or non-resident and are
sold within l2 months from the date ofpurchase, then the resultant gains or losscs are termed as
short-tcrm capilal gains or losscs.

Short-tenn gains arisirrg from the transfer of equity shares through a recognized stock exchange
in India where the transaction has been subject to 'Securilies Transaction Tax'("STT") and/or
undertaken on a recc,gnized stock exchange located in any Intcrnational Financial Services
Centre and where the consideration for such transaction is paid/payable in forcign currencyl are
taxed at a concessional rate of l50 plus the applicable surcharge and Health and Education ccss.
However, if the transaction has not been done on a recognized stock exchange in India and
consequcntly, the tran:iaction has not been subjected to STT, (hen thc sho( term capital gains \vill
arise when unlisted share are sold within 36 months and will be taxed (income-tax including
surcharge and health.rnd educalion cess) at the rate applicable depending upon the status (i.e.
Individual / HUF. Firns, Corporate, etc.) and the income level of clients and also the incomc
level of Portfolio Malragement Service ("PMS") clients and long tcrm capital gain on unlistcd
share will be taxed at:l0o% with applicable surcharge and education cess.

In case the equity shares are held as an investment by a resident or non-resident and are sold
after l2 months from the date of purchase, the resultant gains or losses are termed as long-term
capital gains or losses.

Prior to the amendmert made by the Financc Act, 2019, long term gain arising out of transler of
equity shares on a recognized stock exchange in lndia and the sale transaction of rvhich has bcen
subjected to STT and/or undertaken on a recognized stock exchange located in any lntemational

2

,

Inserted w. e.f. 0l Lpril 2017 by the Finance Act, 2016
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Financial Services Centre and the consideralion for such transaction is paid/palable in fOfeign
currcncy were exempl f'rom incomc tax in lenns of section I 0(38) of the Incorne-tax Act, l96 l .

However, in terms of the amendments made vide Finance Act, 2018, w.e.f 0l April 2019 i.e.

from the AssessmentYear 2019-20, the exemption under seclion l0(38) of the Income-tax Act,
196l has been withdrawn and a new provision viz. section 1l2A has been introduced in the

Income-tax Act, 196l to provide that long term capital gains (in excess of Rs. 1,00,000/- per

year) arising on transfer of a long term capital asset being equity shares of a domestic (Indian)

company shall be ta,red at l0%o of such capital gains-details of which are given further
hereunder:

A (i) The provisions of section I l2A of the Income-tax Act, l96l apply when the total income

of an assessee (resident and non-resident) includes any income chargeable under the

head "Long Term Capital Gains" from the transler of a long-term capital asset being an

equity share in a company or a unit ofan equity oriented fund or a unit ofa business trust

and securities transaction tax in terms of Chapter VII of the Finance (No. 2) Acl, 2004
(23 of2004) has,-

(a) in a case where the long-term capital asset is in the nature of an equity share in a company,

been paid on acquisition and (sale) transfer of such capital asset: or

(b) in a case where the long-term capital asset is in the nature of a unit of an equity oriented

fund or a unit ofa business trust, been paid on (sale) transfer of such capital asset

ii. It may bc noted that there could be exceptional purchases and sales arising out of
corporate actions like demergers, bonus, rights issues, buy backs, open offers, e1c. where STT

is not paid on acquisition or for transfer.

iii. In this connection, the Central Government has been conferred with the powers to notiry
specific nature of acquisition in respect of which the provisions pertaining to ST'I being
paid on purchases and sales shall not apply - please refer to the Notification no. SO

1789(E) [NO.43l2017 (F.NO.370142109/2017-TPL)] dated 05 June 2017 issued bv the

Central Board of Direct Ta,xes which provides a list of such transactions

s://rvrvrv. incom in/comrnunic itlcatiorr/notifl 20t7.

iv) Accordingly, the tax is payable by the resident/non - resident on such long-term capital

gains exceeding one lakh rupees at the rate of l0o%plus the applicable surcharge and

I lealth and Education cess.

v) It may be noted that the condition of payment of STT at the time of purchase and sale

shall not be applicable, if the transaction of transfer ol equitl share takes place on the

recognizcd stock exchange located in any lnternational Financial Sen ices Ccntre and the'

consideration for such transler is received or receivable in lbreigrr currerlc\.

vi) Also, for the purposes of calculating the long tcnn capital gains u/s. I I lA of the Income-

tax Act, t961, cost of acquisition of an equit-v share acquired bcfore 0l F-ebruary 2018.

shall be higher ofthe follurr ing:

A. -l'he actual cost ofacquisition ofequit-l share, and

B. Lower of the. lair rnarket value of thc equit) share or the full Value of
consideration accruing on i1s tansfcr.



ln this connection "Fair market valu€" means,-
(i) in a case when) the capital asset is listed on any rccogniscd stock cxchange as on the 3 I st

day of January 201 8, the highest price of the capital asset quoted on such exchange

on the said iate,

Provided that where there is no trading in such asset on such exchange on the 3 I st day

of January, 2018, the highest price of such asset on such exchange on a date

immediatel;r preceding the 3lst day ofJanuary 2018 when such assct was traded on

such exchange shall be the fair market value;

(ii)in a case where the capital asset is a unit which is not listed on a recognised stock
exchange a; on the 3 I st day of January, 201 8, the net asset value of such unit as on

the said dat::

(iii) in a case where the capital asset is an equity share in a company which is-

(A) not listed on a recognised stock exchange as on the 3 I s1 dav of January. 20I 8 but
listed on such exchange on the date oftransfer;

(B) listed on a recognised stock exchange on the date of transler and rvhich became

the pr(,perty of the assessee in consideration of share which is not listed on such

excharLge as on the 3 I st day of January, 2018 by way of transaction not regarded

as transfer under section 47,an amount which bears to the cost of acquisition the

same Jrropoftion as Cost Inflation Index for the financial year 2017-18 bears to
the Ccst lnflation Index for the first year in which the asset was held by the
assessoe or for the year beginning on the first day of April, 2001. whichever is

later.

4. ln case of a resident investoq if at time of acquisition of equity share or at the time of transfer of
equity share STT is not paid, then the capital gains would bc taxablc at either l0% plus thc
applicable surcharge and Hr:alth and Education ccss if the purchase cost is nol indcxcd or at 20oZ

plus the applicable surcharge and Health and Education cess ifthe purchase cost is indexed, which cvcr
option is more beneficial to the clients.

5. In case ofan individual or I'IUF, being a residcnt of India, where the total incomc as rcduced by
such long tem capital gains or short term capital gains is below the maximum amount which is not
chargeable to income-tax then such long term capital gains or short term capital gains shall be reduced

by such shortfall amount and only remaining balance ofsuch long term capital gains or short term
capital gains shall be subject to tax at the applicable rate.

Any STT paid is neither allowed as a deduction in computing the income chargeable under the
head "capital gains" nor allowed as a deduction from the amount of income tax payable on
capital gains

6. In case of a non-resirlent investor, if at time of acquisition of equity share or at the time ol'
transfer of equity share STT is not paid, then the tax on gains will be taxed at the rate of 10% plus
applicable surcharge and Health and Education ccss.

7. The benefit of indexatron will not be available to a non-resident and the capital gains arising to a
non-resident will have to be cletennined by converting the actuai amo[nt that the shares are sold for into
the currency in which the shares were initially bought. After which, the total amount of capital gains
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eamed through the sale will then be converted into Indian rupees at the rate applicable on the date ofthe
sale.

The benefit of indexation as well as the adjustment for foreign exchange fluctuation will also not
be available to the capital gains arising to a non-resident from the transfer of shares referred to in
section I 124 ofthe lncome-tax Act, 1961.

l0 The loss arising on sale of equity shares purchased within 3 months prior to the record date for
the entitlemenl ofexempt dividend and sold within 3 montlrs after such record date, is to be

ignored to the extent ofthe dividend received or receivable on such equity shares for the purpose
of computing the taxable income.

In case of a non-resident Indian's PMS account, tax is required to be deducted at source, and the
same will be deducted from the sales proceeds by the Custodian. The certificate for the same will
be provided by then.r as per the rules laid down by the prescribed Act.

9
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12. Advance Tax Installment Obligations:

ACCOUNTING POLICIES

Accounting policies for the Client Portfolio:

The Company shall follow the accounting policies as slipulated by the Institute ofChartered Accountants
of lndia and SEBI for valuation of Portfolio assets and liabilities and recognizing income, expense. gains,

benefits, impairments and losscs. The accounting policies may be modified from time to time so as to
conform to the changes in guidelines, if any.

System ofaccounting : Mercantile basis

Valuation basis : Valued at louer ofcost or Market Value
Stock Valuation : Market Value
Obligations : On accrual

Dividends
Interest
Bonus
Rights
Discounts

Timing
On ex dividend date
On ex-interest date
On ex-bonus date
On ex-rights date

On maturiry

Value
Net ofexpenses
NeI ofexpenses
On weighted Average
On markel value ofl renunciations
Redemption value
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In so far as rcsidcnts arc conccrncd, the benefit of indexation shall not be available to the capital
gains rising frorn the transfer of shares referred to in section I l2A ofthe Income-tax Act, 1961.

13. It shall bs the client's responsibility to meet the obligations on account ofadvance tax
installments payable on the due dates as per the Income-tax Act, l96l and as amended from time
to time.

14- STT is applicable on lransactions of such purchase or sale equity shares in a company. The STT
rates are applicable as per the Finance Act, 2009 and amended thereafter.

Beneflts Accounting:



Transactions cosls
PMS fees fixed :

PMS fees variable:
Brokerages :

Taxes & Duties :

Other charges :

Custodian Charge; :

Securities Transaction
Tax : On transactions date Revenue expense

l'royision [or tax

No provision for tax has been made on the income eamed during the period since as per the

Discretionary Portfolio Management Services Agreement, all tax liabilities are the Client's sole

responsibility. Tax Delucted at Source on interest income is recorded on confirmation obtained

lrom Bank.

The above accountinl; policies are as per Portfolio Clients Financial Statements year ended

March 31, 2021 and thc same accounting policies arc consistently applied by the Portfolio
Manager.

INVtrSTORS SERVICES:

Name, address and telephone number of the investor relation officer who shall attend to the investor
queries and complaints.

Mr. Jaideep Vaidya
Compliance Ofiicer
Tefephone Number : +91{0)22 28583021

Fax : +91(0)22 28517894.

Email : investorgrievi ncc@acm.co. in

GRIEVANCE ITEDRESSAL & I)ISPTITE SETTLEMENT MECHANISNI

Grievances, if any, that may ar ise pursuant to the Porrfblio Management Services Agreetnetlt entercd into

shall as far as possible be redressed through the administrative mechanism by the Portfblio Manager and

are subject to SEBI (Portfolio Managers) Regulations, 2020 and any amendments made thereto from tinte
to time. However, all rhe legal actions and proceedings are subject to the jurisdiction of court in MLrrnbai

only and are governed by lndian Laws.

The Portfolio Manager will elrdeavor to address all complaints regarding service deficiencies or causes

for grievance, for whatever reason, in a reasonable nranner and time. If tlie Investor remains dissatisfied

with the remedies oI}'ered or the stand taken by the Portfolio Manageq the investor and the Portfolio
Manager shall abide by the fbllowing mechanisms.

The Client may lodge his complaint with SEBI on http:/heelq!€e!.t1.

Quarterly
Annually
On transactions date
On transactions date
On transactions date
On transactions date
O transactions date

Revenue expense
Revenue expense
Revenue expense
Revenue expense
Revenue expense
Revenue expense
Revenue expense
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AII dispute, differences, questions, clainrs rvhatsoever arising between client and Asit C. Mehta
Investment Interrmediates Ltd. And/or their rcspective representative shall be settled in accordance with
the provisions of the Arbitration and Conciliation Act. 1996 read along rvith the Arbitration and

Conciliation (Arrendment) Act, 2015 or any enactment i trodit'ication or re-enactment thereof for the
time being in force. Such Arbitration proceedings shall be held at Murnbai or at such other places as Asit
C. Mehta Investment Internnediates Ltd. thinks fit.

Dale: 30'l' March, 2022
Place: Munrbai

MIIS. DET],NA A. Mf IITA

MR. KIRIT H. VORA Y.

\
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